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FM AMEMBASSY JIDDA 

TO SECSTATE WASHDC PRIORITY 8588 

UNCLAS JIDDA 4084 


Message Text 


E.O. 11652: N/A 
TAGS: EFIN, SA 

SUB J : LETTERS OF GUARANTEE AND CREDIT: SURETY BONDING 


REF: (A) STATE 128721, (B) JIDDA 3371 

WE HAVE RAISED QUESTION OF REPLACING BANK 
GUARANTEES BY IRREVOCABLE LETTER OF CREDIT FORMS 
REPEATEDLY AT WORKING LEVELS OF MINFINANCE AND 
SAMA OVER LAST MONTHS: REPEATED ANSWER (LAST 
REPORTED IN MAY BY REF B) HAS BEEN THAT IT IS 
"UNDER STUDY". SAMA GOVERNOR QURAYSHI, IN 
CONVERSATION LAST WEEK ( REPORTED BY MEMCON) TOLD 
US ESSENTIALLY SAME THING. QURAYSHI DID HINT THAT 
ANSWER MIGHT BE COMING SOON, AND THAT SAG WOULD PRO- 
POSE LANGUAGE CHANGES, INCLUDING PERHAPS CHANGE IN 
REQUIREMENT THAT COMPETENT SAUDI MINISTER HIMSELF 
CERTIFY AS TO NON-FULFILLMENT OF CONTRACT. 
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